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Growth With Value Investment Fund – Owner’s Manual 
 

This “Owner’s Manual” outlines the Fund’s investment approach as well as what you, as an 

investor/owner, can expect from the Fund in relation to: the longevity of investments, our trading 

frequency, as well as our investment criteria.  

The Growth with Value Investment Fund focuses mainly on investing in Australian listed businesses. 

Our concentrated portfolio will consist primarily of businesses which are able to generate strong 

Returns on Capital, provide solid Profit Margins, carry little or no Debt and present long-term growth 

prospects. We also apply an ethical perspective when investing in a business. We look for a business 

which respects our environment, including both flora and fauna, and cares for its people and 

customers. We also avoid businesses which provide products or services that are considered addictive.  

Our investment decisions are based on fundamental analysis with a long-term mind set, paying little 

regard to short term fluctuations in the market. We choose to invest only when the business presents 

us with an opportunity to buy below its Intrinsic Value. You can expect, over the long term, this 

portfolio to outperform our benchmark, the ASX 200 Accumulation Index (XJOA).  

Given we base our investment decisions on fundamental analysis and apply a Margin of Safety, 

ensuring that we invest in a business only when it is trading below its Intrinsic Value, we can expect 

the portfolio's cash position to increase during periods of strong market performance (therefore, the 

Fund is likely to underperform in such an environment). Conversely, when the market is performing 

poorly, we will likely be deploying large portions of our cash into appropriate investments. 

It is in these times of panic when we should be happiest, as this presents us with the rare opportunity 

to invest in wonderful businesses at discounted prices. We are happy “to catch a falling knife”, 

meaning buy while share prices are falling, as it is not reasonable to expect to be able to time the 

market perfectly. Provided we have an owner’s mindset when it comes to investing and a strong 

understanding of the businesses in which we invest, we will therefore have the conviction to hold on 

tight and ride out the storm and be confident that our investments will provide us with above average 

returns in the long run. 

For this reason, our Fund is best suited to those investors with a long-term investment horizon. Be it 

young investors with their whole lives ahead, or the not so young investors who may be investing for 

future generations. Either way, we are looking for “net buyers”. These are people who invest a larger 

proportion of their wealth each year than they may choose to dispose of. 

To confidently hold on to an investment in times of panic, usually when prices are depressed, it is 

imperative that the money which is invested within the Fund is in surplus to ongoing living expenses 

and other financial commitments/obligations one may have. You do not want to be forced to sell an 

investment at prices below a business’s Intrinsic Value. Doing this on a consistent basis is a sure way 

to lose money. 

The Fund is not expected to be actively trading on a regular basis. There may be months, even years, 

when the Fund does not make any additional investments. We are happy to be patient and not give 

into temptation and follow the crowd in fear of missing out. We choose to stick to what we know and 

will continue to uphold our investment approach of fundamentally based investment decisions in 

companies trading below their Intrinsic Values. 
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As a fund manager, I believe it is important to be heavily invested in the fund which you manage. My 

family currently has 44% of its net worth invested in the Fund (and growing). This is one of the greatest 

incentives a manager will have to ensure the fund realises adequate returns. It should also provide 

some comfort for the investor to know that when the fund underperforms, the manager will be 

equally, if not more, affected. Coupled with a performance-based fee structure (with zero 

management fees), the fund manager will be more interested in seeing stronger returns than an ever-

increasing Funds Under Management. Management fees will only likely incentivise a fund manager to 

increase Funds Under Management, potentially to the detriment of fund returns. 

I would like to conclude by providing an outline of how my family is utilising this Fund to increase its 

wealth over time, with the hope it will provide you with a better idea of the type of investors we are 

looking for. Our aim is to grow our capital in the Fund to a level where the annual dividend payments 

will suffice our standard of living. Our capital will remain invested in the Fund to continue 

compounding (most likely at a rate greater than inflation) for the benefit of future generations.  

To help illustrate, the graph below displays the dividend yield of the ASX All Ordinaries Index over the 

preceding 40 years. Over this period the dividend yield averaged just over 4%, with a low of 2.2% in 

1987 (excluding any franking credits). This should help provide you with an indication of the amount 

of capital you may require to meet your annual living expenses from dividends alone. Depending on 

the assets held within the Fund, the distribution is not necessarily going to reflect the dividend yield 

from the ASX All Ordinaries Index. 

 

Source: MarketIndex.com.au 
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